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NFIB: Small Business Optimism Jumped in May
The report from the National Federation of
Independent Business, representing the
views of its 325,000 members, confirmed
Friday’s jobs report: The economy is on the
rebound:

The Optimism Index rose 3.5 points in
May to 94.4, reversing much of the April
decline. As the economy begins to
reopen and stay-at-home orders expire,
non-essential businesses are reopening
and consumers are returning.

Eight of the 10 Index components improved and two declined. The NFIB Uncertainty Index
increased 7 points in May….

Reports of expected better business conditions in the next six months increased 5 points….

The percent of owners thinking it’s a good time to expand improved….

Real sales expectations in next three months increased 18 points….

Expectations about future sales are beginning to rebound….

Job creation plans increased….

As the economy reopens, businesses have to re-hire workers to take care of new customers.
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This confirms the extraordinary and unexpected jobs report released on Friday that said the economy,
rather than suffering a loss of another eight million jobs, added two-and-a-half million new ones.

Small business owners are beginning to face problems in hiring: More than four out of 10 of them
reported that they were hiring or rehiring but a quarter of them said they couldn’t find people to fill
open positions.

Thanks to the government’s Paycheck Protection Program (PPP), half of them said they were not
interested in obtaining a new loan, indicating that access to capital wasn’t a problem.

And putting their capital to work isn’t a problem, either. In the last six months members reported
spending on new equipment (new fixtures and furniture), new vehicles, improving their facilities, and
purchasing buildings or land for new construction.

The shutdown caused consumers to increase their savings rate to a record-setting 33 percent of their
wages. Said the NFIB: “As the economy opens, this money will be spent.… There is plenty of pent-up
demand.”

And then there’s the stock market. Said the NFIB:

The stock market is “optimistic.” There are a huge number of policies and regulations that will
determine how the economy does, lots of uncertainty, but likely “upward” and small businesses are
eager to get back to work.

https://assets.nfib.com/nfibcom/SBET-May-2020.pdf
https://thenewamerican.com/may-s-jobs-report-shows-strong-economic-recovery-underway/?utm_source=_pdf
https://thenewamerican.com/author/bob-adelmann/?utm_source=_pdf
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An Ivy League graduate and former investment advisor, Bob is a regular contributor to The New
American, primarily on economics and politics. He can be reached at
badelmann@thenewamerican.com.
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Subscribe to the New American
Get exclusive digital access to the most informative,

non-partisan truthful news source for patriotic Americans!

Discover a refreshing blend of time-honored values, principles and insightful
perspectives within the pages of "The New American" magazine. Delve into a

world where tradition is the foundation, and exploration knows no bounds.

From politics and finance to foreign affairs, environment, culture,
and technology, we bring you an unparalleled array of topics that matter most.

Subscribe

What's Included?
24 Issues Per Year
Optional Print Edition
Digital Edition Access
Exclusive Subscriber Content
Audio provided for all articles
Unlimited access to past issues
Coming Soon! Ad FREE
60-Day money back guarantee!
Cancel anytime.
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