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Institute of Supply Management Says Purchasing
Managers Are Guardedly Optimistic
The Purchasing Managers Index (PMI) from
the Institute of Supply Management
released on Monday moved from abysmal to
hopeful. Specifically the index for May came
in at 43.1 percent, up 1.6 percent from
April’s 41.5 percent. Anything below 50
reflects contraction.

The index is a composite of a number of
smaller targeted indexes, and many of them
are turning around, some decisively. Take
altogether, “the overall economy returned to
expansion after one month of contraction,”
said Timothy Fiore, ISM’s chairman.

From the report:

The New Orders Index jumped 4.7 percent in May;

The Production Index leapt 5.7 percent in May;

The Employment Index rose 4.6 percent; and

The New Export Orders Index increased by 4.2 percent compared to April.

Six of the 18 manufacturing industries tracked by the ISM reported growth in May: mineral producers,
furniture makes, apparel, leather products, food/beverage and tobacco, paper goods, and wood
products.

Notable also is the fact that the PMI was at 50.9 in January, right before the COVID shutdown hit.
That’s just eight points away as the index continues its rebound as the shutdown restrictions are being
lifted.

Also revealing is the attitude of some of the respondents to the survey conducted by the ISM for May:

“Despite the COVID-19 issues, we are seeing an increase of quoting activity. This has not turned
into orders yet, but it is a positive sign.” (Computer & Electronic Products)

“Fuel sales demand are beginning to rebound in May as stay-at-home orders are lifted across the
country.” (Petroleum & Coal Products)

“Returning to full production for automotive, ramp-up will still depend on speed of automotive
start-ups. We have built up inventory to stock. Ready to ship.” (Fabricated Metal Products)

“Business activity remains strong for consumable applications and very weak in durable segments.”
(Plastics & Rubber Products)

“We have been fortunate that most of our customer base is considered to be a part of the critical
workforce, so we have been running at around 80 percent of our normal production volume.”
(Primary Metals)

https://www.instituteforsupplymanagement.org/ISMReport/MfgROB.cfm?SSO=1&amp;mod=article_inline
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“We see a lot of positive signs, despite what’s going on. People seem to continue to be building and
looking to projects for fall of 2020 and beyond. There is good optimism out there.” (Nonmetallic
Mineral Products)

This builds on the case made last week by The New American that noted that credit card usage is
increasing; airline travel is picking up, along with long-haul trucking; and real estate property showings
are up greatly, along with new mortgage applications.

Add to that the president’s show of determination to stay in office for a second term, ordering his
executive branch agencies “to use any and all authority to waive, suspend and eliminate unnecessary
regulations that impede economic recovery” and the stage is set for a substantial rebound in economic
activity in the coming months.
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An Ivy League graduate and former investment advisor, Bob is a regular contributor to The New
American, primarily on economics and politics. He can be reached at
badelmann@thenewamerican.com.

 

Related article:

Economic Green Shoots Appearing; Trump Moves to Water Them Via Regulatory Relief

 

https://www.thenewamerican.com/economy/commentary/item/35798-economic-green-shoots-appearing-trump-moves-to-water-them-via-regulatory-relief
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Subscribe to the New American
Get exclusive digital access to the most informative,

non-partisan truthful news source for patriotic Americans!

Discover a refreshing blend of time-honored values, principles and insightful
perspectives within the pages of "The New American" magazine. Delve into a

world where tradition is the foundation, and exploration knows no bounds.

From politics and finance to foreign affairs, environment, culture,
and technology, we bring you an unparalleled array of topics that matter most.

Subscribe

What's Included?
24 Issues Per Year
Optional Print Edition
Digital Edition Access
Exclusive Subscriber Content
Audio provided for all articles
Unlimited access to past issues
Coming Soon! Ad FREE
60-Day money back guarantee!
Cancel anytime.
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