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Gold and Commodities Soar With Fed Inflation News

Commodities markets have soared on news
of a global currency inflationary war by
central banks around the world, with gold
prices climbing to more than $1,375 per
ounce in overnight trading October 14.
Other precious and semi-precious metals
such as silver, platinum, palladium, and
copper also topped recent highs in
successive days of trading.

But it’s not just metals that have risen
sharply in the wake of the competitive
devaluation of the dollar, euro, and other
major currencies. Agricultural commodities
have also soared as the anticipation of a
higher volume of dollars chasing a stable
amount of material goods. The Thomson
Reuters/Jefferies CRB Index, an index of 19
major commodities that includes farm
products, oil, and metals, is up nearly 19
percent since June 1. For example, corn
prices have increased more than 10 percent
in the past two days.

Currency inflation has a number of negative impacts upon the economy, not the least of which is that
much of the business investment needed to jump-start the moribund economy is being chased into
material goods as a hedge against inflation. Because raw commodities do not create jobs or dividends
(though some investment ETFs do), the economy is being starved out of entrepreneurial capital and into
a protracted recession/depression by the inflationary actions of the Federal Reserve Bank.

Moreover, inflation will eventually lead to higher interest rates, as investors seek to recoup inflation
losses. This will result in higher U.S. government debt refinancing costs, spiking the level of the federal
budget deficit. Each one-percent increase in the interest rate needed to finance the $13 trillion (and
climbing) U.S. national debt will add $130 billion per year to the federal deficit. This one-percent
increase in interest rates (and the resulting increase in federal debt) will essentially amount to more
than a $1,000 per year tax upon each of the approximately 115 million households in America for each
one percent increase in interest rates.
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Subscribe to the New American

Get exclusive digital access to the most informative,
non-partisan truthful news source for patriotic Americans!

Discover a refreshing blend of time-honored values, principles and insightful
perspectives within the pages of "The New American" magazine. Delve into a
world where tradition is the foundation, and exploration knows no bounds.

From politics and finance to foreign affairs, environment, culture,
and technology, we bring you an unparalleled array of topics that matter most.

What's Included?

24 Issues Per Year

Optional Print Edition

Digital Edition Access

= : Exclusive Subscriber Content
THE VAX = | L Audio provided for all articles
Unlimited access to past issues

Coming Soon! Ad FREE
60-Day money back guarantee!

Subscribe Cancel anytime.
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