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First Time Since 1995: U.S. Produces More Oil Than It
Imports
When Brantley Hargrove noted in the Dallas
Observer on Thursday that, during the last
week in May, the United States produced
more oil than it consumed (for the first time
since February, 1995), he was awfully quick
to give nearly all the credit to Texas. But he
was proud, nevertheless:

Tight oil formations in the Eagle Ford
Shale of South Texas and the Permian
Basin — along with production in North
Dakota — allowed the country to meet
88 percent of its energy requirements
this spring, Bloomberg reports. That
hasn’t happened since 1986.

By the end of this year, it’s predicted [that] the Eagle Ford will be the biggest tight-oil producing
play in the country. And unlike the Bakken Shale in North Dakota, there’s no bottleneck, and no
shortage of conveyances to get the oil to market. It is, after all, next to one of the largest refinery
complexes in the country.

Which is to say, it looks like Texas is going to be oil flush for years to come.

During the last week in May, U.S. oil production averaged 32,000 barrels a day more than were being
imported, causing oil inventories to climb to their highest level in 82 years. The United States pumped a
total of 7.3 million barrels every day, compared to 7.27 million barrels imported from OPEC and
elsewhere. This was inevitable: Domestic oil production has increased by 42 percent over the past five
years while imports have slumped by 26 percent over the same time.

This has had an enormous positive economic impact on both states, but much more so for North Dakota,
according to the Bureau of Economic Analysis (BEA). In its state income analysis for 2012 the BEA
noted that while the average state’s income slowed between 2011 and 2012, North Dakota’s surged by
more than 12 percent, and added:

For the fifth time in the last six years North Dakota has had the fastest personal income growth of
all states. Since 2006, personal income in North Dakota has grown at a compound annual rate of
9.2 percent, substantially outpacing the 2.9 percent growth rate of all other states.

Texas’ was only 4.8 percent.

Every one of the 11 individual economic sectors that BEA tracks registered positive growth for North
Dakota last year, including construction, wholesale trade, and transportation. Money Morning expanded
on North Dakota’s remarkable economy: “In 2012, North Dakota’s Gross Regional Product was $39.5
billion. This is enormous since its population is only about 690,000 people.” That works out to a per-
person GDP in North Dakota of $57,250 compared to Texas’ which is still a very healthy $46,425.
Monday Morning continued:
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Since 2005, North Dakota’s oil and gas industries have grown by an astonishing 396.5%.

North Dakota is now the #2 oil producer in the nation [Texas is #1]: Oil production specifically
grew more than 600% over the past few years.… The state produces about 11% of the U.S. total oil
production.

Each of North Dakota’s 8,500 oil wells is profitable and not only generates healthy royalty checks to
their owners, but also hefty tax revenues to the state as well. As Money Morning noted:

It costs $10 million to drill a well, but it generates roughly $20 million net profit. Each well pays
approximately $4.4 million in taxes to the state and pays out $7.6 million in royalties. Every well
also generates about $1.6 million in wages.

In reviewing North Dakota’s success, economist Mark Perry reported:

North Dakota’s economic success goes beyond its well-publicized shale oil prosperity, which is
being supplemented by other booming sectors including manufacturing, tourism, advanced
manufacturing, information technology, and agriculture.

The state’s pro-business climate should get some of the credit for the impressive output and job
gains over the last several years, including leading the country in real GDP growth.

Whatever North Dakota is doing, it’s working, and the state should be a nationwide model for
economic development and job growth.

The confluence of technology, opportunity, enforced private property rights, minimum government, and
low taxes is working to make North Dakota the poster child for free enterprise. The entire country is
benefiting from what’s happening there as well as in Texas. 

 

A graduate of Cornell University and a former investment advisor, Bob is a regular contributor to The
New American magazine and blogs frequently at www.LightFromTheRight.com, primarily on economics
and politics. He can be reached at badelmann@thenewamerican.com
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Subscribe to the New American
Get exclusive digital access to the most informative,

non-partisan truthful news source for patriotic Americans!

Discover a refreshing blend of time-honored values, principles and insightful
perspectives within the pages of "The New American" magazine. Delve into a

world where tradition is the foundation, and exploration knows no bounds.

From politics and finance to foreign affairs, environment, culture,
and technology, we bring you an unparalleled array of topics that matter most.

Subscribe

What's Included?
24 Issues Per Year
Optional Print Edition
Digital Edition Access
Exclusive Subscriber Content
Audio provided for all articles
Unlimited access to past issues
Coming Soon! Ad FREE
60-Day money back guarantee!
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