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Obama Under-reports Interest on National Debt
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The interest rate differential would spike the estimated one-year deficit for fiscal 2013 (the last year of
President Obama’s first term) from Obama’s estimate of $512 billion (CBO estimated it at $647 billion)
to as high as $951 billion under the post-stagflation era of the 1980s.

Of course, overly optimistic interest rates are only one of several absurdly optimistic economic
assumptions in the Obama budget. President Obama’s economic team assumed that U.S. gross domestic
product would shrink only 1.2 percent in fiscal 2009, though it has already shrunk more than three
percent in real terms. He also assumes growth in subsequent fiscal years averaging four percent per
year.

If the 1980s average of interest rates proves true combined with the way the Federal Reserve Bank is
printing money, this may prove to be an optimistic scenario, and President Obama would end his first
term with a deficit of $1 trillion or more. So much for his pledge that “the budget will cut the deficit in
half by the end of my first term.”

Americans had better get used to Obama’s broken promises.
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Subscribe to the New American

Get exclusive digital access to the most informative,
non-partisan truthful news source for patriotic Americans!

Discover a refreshing blend of time-honored values, principles and insightful
perspectives within the pages of "The New American" magazine. Delve into a
world where tradition is the foundation, and exploration knows no bounds.

From politics and finance to foreign affairs, environment, culture,
and technology, we bring you an unparalleled array of topics that matter most.

What's Included?

24 Issues Per Year

Optional Print Edition

Digital Edition Access
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Coming Soon! Ad FREE
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Subscribe Cancel anytime.
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