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Bernanke Renominated as Fed Chairman
President Barack Obama on August 25
renominated current Federal Reserve
Chairman Ben Bernanke to another four-
year term as Chairman of the Federal
Reserve Board of Governors, but free-market
economists have concluded that Bernanke’s
policies are creating the seeds of another
economic crash.

President Obama said in his nomination
statement that Bernanke has engaged in
“bold, persistent experimentation" which
“has brought our economy back from the
brink. They’re steps that are working.”

But free-market analysts say the reverse is true, and that Bernanke is actually pursuing policies that are
making the economy worse. Euro-Pacific Capital President Peter Schiff noted in a video blog:

He has done an horrific job as Fed chairman. Certainly if you want to say he’s done a good job in
temporarily easing the pain, he’s done that. But with major negative long-run consequences. He’s
simply repeated the mistakes of Alan Greenspan, who did the same thing, who inherited a busting
stock market bubble in a recession. And he “saved the economy.” He made sure that the recession
of 2001 and 2002 was very mild. Yet the actions he took to do this is the reason that we had all
the problems in 2008. We would never had a housing bubble, we wouldn’t have had a sub-prime
mortgage crisis, had it not been for what the Fed did to ease the pain of that recession. And that,
of course, was why Greenspan was so widely heralded as the greatest Fed chairman ever, when I
correctly labeled him  the worst Fed chairman ever. Now Ben Bernanke is receiving accolades for
making the same mistakes.

Schiff argued that Bernanke’s policy of reducing interest rates to zero is actually worse than
Greenspan’s policy of reducing interest rates to one percent, and that it will result in a new financing
bubble that will burst. Moreover, Schiff argues, the Federal Reserve’s policy of purchasing federal debt
is enabling fiscal irresponsibility by Congress. “Ben Bernanke is making none of the tough choices, and
he is making sure that Congress doesn’t have to make any tough choices,” Schiff emphasized. “By
monetizing all the deficits, he is letting Congress off the hook. He is making it so they don’t have to cut
spending, they don’t have to balance the books, they can run these huge deficits.”
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http://www.whitehouse.gov/blog/The-Nomination-of-Ben-Bernanke/
http://www.youtube.com/watch?v=F4MPPGqPkwU
http://www.youtube.com/watch?v=F4MPPGqPkwU
https://thenewamerican.com/author/thomas-r-eddlem/?utm_source=_pdf


Written by Thomas R. Eddlem on August 26, 2009

Page 2 of 2

Subscribe to the New American
Get exclusive digital access to the most informative,

non-partisan truthful news source for patriotic Americans!

Discover a refreshing blend of time-honored values, principles and insightful
perspectives within the pages of "The New American" magazine. Delve into a

world where tradition is the foundation, and exploration knows no bounds.

From politics and finance to foreign affairs, environment, culture,
and technology, we bring you an unparalleled array of topics that matter most.

Subscribe

What's Included?
24 Issues Per Year
Optional Print Edition
Digital Edition Access
Exclusive Subscriber Content
Audio provided for all articles
Unlimited access to past issues
Coming Soon! Ad FREE
60-Day money back guarantee!
Cancel anytime.

https://thenewamerican.com/subscribe?utm_source=_pdf
https://thenewamerican.com/subscribe?utm_source=_pdf
https://thenewamerican.com/author/thomas-r-eddlem/?utm_source=_pdf

