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The American Consumer Is Tapped Out
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The American consumer is tapped out. His
savings are gone. His real after-inflation and
after-tax wages have dropped precipitously
and are now barely keeping up with
inflation. And his credit cards are close to
being maxed out.

That explains the slowdown showing up
nearly everywhere, from housing to
restaurant visits, to unemployment claims,
to lackluster job growth. It’s gotten so bad
that 80 percent of consumers how consider
fast food — a la MacDonald’s — as a luxury.
And 60 percent of them are eating out less
and eating at home more.

During Covid, consumers became savers, limiting restaurant visits and cutting vacation plans. They
stashed away a staggering $2.1 trillion.

That’s all gone. In March this year, their savings rate turned negative by $72 billion.

A year ago, the average consumer’s wage was growing nicely, by more than five percent after inflation
on an annualized basis. Today, wages are barely keeping up with inflation.

So he is piling up debt by using his (wrongly named) credit cards. The total credit-card debt incurred by
Americans is now approaching a staggering $2 trillion.

But that has hit a wall. Credit-card delinquencies are up 50 percent over a year ago.

The slowdown is showing up in the government’s numbers. Last fall, the Bureau of Economic Analysis
(BEA) reported the economy was growing at nearly five percent annually. In the fourth quarter of last
year, the gross domestic product (GDP) dropped to 3.4 percent. The first quarter this year, it dropped
still further, to just 1.6 percent.

And the second quarter just ending? Investment bank Goldman Sachs just reduced its own estimate
from an overly generous two percent to a still optimistic 1.9 percent.

The New American pointed out the faux job numbers in the employment report from the Bureau of
Labor Statistics (BLS) last week, which boasting of 272,000 new jobs for May. The real numbers were a
loss of more than 400,000 jobs. And those were mostly Americans who lost their jobs to illegals flooding
the country. As a result, the unemployment rate is increasing.

The impact of the consumer staying at home and out of the malls is showing up in the unhappy fact that
2,600 retail stores have closed so far this year. At that rate, assuming no acceleration, more than 8,000
stores will have closed by the end of the year.

Banks are also closing branches at a record rate. So far this year, banks have shuttered more than
1,500 of them.

Restaurants are closing unprofitable outlets, and some are going bankrupt. As one example, Applebee’s
closed 46 of its restaurants last year, with another 35 scheduled to be shuttered this year. And Boston

https://thenewamerican.com/author/bob-adelmann/?utm_source=_pdf


Written by Bob Adelmann on June 21, 2024

Page 2 of 3

Market, which had nearly 1,000 locations, is now facing bankruptcy.

New housing starts were off nearly 20 percent in May from a year ago. Homebuilder confidence, not
surprisingly, hit a six-month low this month. And permits for future housing construction fell in May to
the lowest level since June 2020, four years ago, the bottom of the pandemic.

Factory output, according to the Philadelphia Fed, was flat in May.

And then there’s the commercial real-estate market. With billions of dollars of loans coming due for
renewal, vacancies falling and interest rates rising, high end developers are facing challenges of their
own.

The sugar high from the faux Bidenomics program of deficit spending and new money printing to boost
the economy is now over. Monmouth University reported that the economy is now the greatest concern
among Americans, and that fewer than one in 10 said that their financial situation was “improving.”
Half of those polled said that Bidenomics has hurt their finances.

The American consumer is tapped out.

Related articles:

Poll: Under Bidenomics, Half of Americans Struggling Financially Just to Keep Up

Phony Jobs Report Masks Weakening Economy
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Subscribe to the New American
Get exclusive digital access to the most informative,

non-partisan truthful news source for patriotic Americans!

Discover a refreshing blend of time-honored values, principles and insightful
perspectives within the pages of "The New American" magazine. Delve into a

world where tradition is the foundation, and exploration knows no bounds.

From politics and finance to foreign affairs, environment, culture,
and technology, we bring you an unparalleled array of topics that matter most.

Subscribe

What's Included?
24 Issues Per Year
Optional Print Edition
Digital Edition Access
Exclusive Subscriber Content
Audio provided for all articles
Unlimited access to past issues
Coming Soon! Ad FREE
60-Day money back guarantee!
Cancel anytime.
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