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Rise in Consumer Sentiment Bodes Well for Trump’s
Reelection

Once again, U.S. consumers have surprised
forecasters with their resiliency and positive
economic outlook. Polls of economists
showed them expecting consumer
sentiment, according to the Consumer
Sentiment Index published by the University

of Michigan every month, to drop to 92 in #‘
October from September’s 93.2. Instead, ] @I‘
consumers’ positive outlook rose to 96. I ;‘i}g
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Forecasters continue to be flummoxed with
their penchant for looking out the rear-view
mirror. In August, the index dropped to
nearly a three-year low of 89.8 and naturally
many thought this a harbinger of collapsing
consumer sentiment. Accordingly, they
expected just a modest rebound to 92 for
October.

Not only did the index exceed their predictions, the consumers’ current outlook (“economic conditions
index”) jumped to 113.4 in October from 108.5 in September, while their expectations for the future
also were higher.

A week earlier the university published a study comparing consumer sentiment and presidential
elections going back to 1952 (the start of the Eisenhower administration). According to Director
Richard Curtis, “The data indicate that most incumbents won reelection near cyclical peaks in
confidence; when confidence was near cyclical troughs, the winning candidate was usually from the
opposite party that last held the presidency.... There is no question that the near fifty year low in
unemployment, the modest gains in personal income, and persistently low inflation have in the past
favored incumbents.”

If past patterns remain true to form, the economy is likely to reelect the president in 2020. Add in the
improving chances for a trade agreement with China, the increasing likelihood of lower tariffs as a
result, and the Trump administration’s continued determination to reduce excess government
regulation and red tape (not to mention rumors of additional tax cuts), and the U.S. consumer is likely
to continue to outperform the economic forecasters for the foreseeable future. And reelect the president
along the way.

An Ivy League graduate and former investment advisor, Bob is a regular contributor to The New
American, writing primarily on economics and politics. He can be reached at
badelmann@thenewamerican.com
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https://www.nasdaq.com/articles/u.s.-consumer-sentiment-unexpectedly-shows-continued-rebound-in-october-2019-10-11
https://thenewamerican.com/author/bob-adelmann/?utm_source=_pdf
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Subscribe to the New American

Get exclusive digital access to the most informative,
non-partisan truthful news source for patriotic Americans!

Discover a refreshing blend of time-honored values, principles and insightful
perspectives within the pages of "The New American" magazine. Delve into a
world where tradition is the foundation, and exploration knows no bounds.

From politics and finance to foreign affairs, environment, culture,
and technology, we bring you an unparalleled array of topics that matter most.

What's Included?

24 Issues Per Year

Optional Print Edition

Digital Edition Access
Exclusive Subscriber Content
Audio provided for all articles
Unlimited access to past issues

Coming Soon! Ad FREE
60-Day money back guarantee!

Subscribe Cancel anytime.
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