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Growing Evidence That the Economy Is Growing

Norfolk Southern’s CFO, James Squires is
also positive, maintaining an outlook “which
is still upbeat,” with expected growth of
three percent annually through September.
And CSX noted that its industrial shipping
volumes are growing at about five percent a
year as well. CSX’s CFO said he isn’t
concerned about “any kind of overarching
sort of dire circumstances around the
corner,” as his customers and suppliers are
both showing a “general level of optimism.”
He added, “Sure, things have moderated, R
but there is no one in that near state of t‘__‘ : ﬁj
panic that we saw certainly in late ‘08 and

'09.”

Other data supporting these positive assessments come from the Federal Reserve, which released data
showing manufacturing output in the United States growing by 0.5 percent in August, the fourth
monthly increase in a row. And orders for cutting tools used by manufacturers continue to increase at a
20-percent annual rate at Kennametal, Inc., the country’s number one supplier of such tools.
Kennametal is “a good barometer” for industrial production, says Sheila Kahyaoglu, an analyst at Credit
Suisse, noting that the company’s order flow “continued to reflect strong demand” for its products.

Economic analyst Scott Grannis looked at other areas of the economy and came to the same conclusion.
Since late 2009, when the current recession was announced to be officially over, the number of people
receiving unemployment insurance has declined by more than five million. With fewer people receiving
unemployment checks, there is greater incentive to find work. And at the same time, new claims for
unemployment insurance have also been falling steadily, down to 350,000 last week compared to
382,000 the same week a year ago. As Grannis noted, “There is no sign here of any imminent or
emerging collapse in the U.S. economy or jobs market.”

The Index of Leading Economic Indicators published last weekby the Conference Board also continues
to rise, up by 6.5 percent over the past 12 months. Grannis wrote, “Every recession for the past 50
years has been preceded by a significant decline in the growth rate of this index; that is not the case
today.... It is not even close to signaling impending doom or even a modest recession.”

In addition, it appears that prices in both residential and commercial real estate have found a bottom.
As Grannis notes, prices in residential housing “have been roughly flat for the past two and a half
years,” and even commercial property prices are no longer declining, according to his analysis of data
from Moody’s and Case Shiller.

Household debt as a percentage of disposable income continues its sharp declinefrom the summer of
2007, falling from 14 percent to 11 percent, the lowest ratio since the fourth quarter of 1994. And the
ratio of all household financial obligations (car lease payments, rent payments, homeowners’ insurance,
and property taxes) has also fallen sharply, from nearly 19 percent in July 2007 to 16 percent in August.
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Although not reflected by the mainstream media, which is full of negative prognoses for the economy,
data illustrating the deleveraging of the average American household, the reduction in number of
people receiving unemployment checks, the positive direction of the leading economic indicators from
the Conference Board, and the steady improvement in the manufacturing sector all bode well for the
economy. Considering the bludgeoning the economy has sustained by government “stimuli” and “fixes”
and interventions, it is remarkable that the economy has any life left in it at all.
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Subscribe to the New American

Get exclusive digital access to the most informative,
non-partisan truthful news source for patriotic Americans!

Discover a refreshing blend of time-honored values, principles and insightful
perspectives within the pages of "The New American" magazine. Delve into a
world where tradition is the foundation, and exploration knows no bounds.

From politics and finance to foreign affairs, environment, culture,
and technology, we bring you an unparalleled array of topics that matter most.

What's Included?

24 Issues Per Year

Optional Print Edition

Digital Edition Access

= : Exclusive Subscriber Content
THE VAX = | L Audio provided for all articles
Unlimited access to past issues

Coming Soon! Ad FREE
60-Day money back guarantee!

Subscribe Cancel anytime.
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